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GENERAL AGREEMENT ON IBXNCL ors
TARIFF S AND TRADE General Distribution

ARRANGEMENT REGARDING INTERNATIONAL
IRADE IN TEXTILES

PREAMBLE

Recognizing the great importance of production and trade in textile products
of wool, man-made fibres and cotton for the economies of meny countries, and their
particular importance for the economic and social development of developing countries
and for the expansion and diversification of their export earnings, and conscious
also of the. special importance of trade in texille products of cotton for many
developlng countries;

Recognizing further the tendency for an unsatisfactory situation to exist in
world trade in textile products and that this situation, if not satisfactorily dealt
with, could work to the detriment of countries participating in trade in textile
products, whether as importers or exporters, or both, adversely affect prospects for
international co-operation in the trade field, and have unfortunate Tepercussions on
trade relations generally;

Noting that this unsatlsfactory situation is characterized by the proliferation
of restrictive measures, including discriminatory measures, that are inconsistent with
the principles of the General Agreement on Tariffs and Trade and also that, in some
importing countries, situations have arisen which in the view of these. countries,.
cause or threaten to cause disruption of their domestic markets;

Desiring to cake co-operative and coastructive action, within a multilateral
framework, so as to deal with the situation in such a way as to promote on a sound
basis the development of production and expansion of trade in textile products and
progressively to achieve the reduction of trade barriers and the liberalization of
world trade in these products;

Recogrizing that, in pursuit of such action, the volatile and continually
evolving nature of production and trade in textile products should be constantly
borne in mind and the fullest account taken of such serious economic and social
proklems as exist in this field in both importing and exporting countries, and
particularly in the developing countries;
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2. In recognition of the need for special treatment for experts of textile
products fron developing countries, the criterion of pest performance shall not
be applied in the establishment of cuctas for their exports of products from thoce
textile sectors in respect of which they arec new entrants in the markets concerned
and a higher growth rate shall be accorded to such exports, having in mind thst
this special treatument should not cause undue prejudice to the interests of
established suppliers or create sericus distorticns in existing patterns of trade.

3. Restraints on exporits fron participating countries whose total wvolume of
textile exports is smell in comperiscon with the total volume of cxports of
other countries should normally be avoide& if the experts from such countrics
represent a small percentcge of the total imperts of textiles covered by this
frrangement of the importing country corcerned.

L. Where restrictions arc applied tec trade in cotion textiles in terms of
this Arrengement, special consideration will be given to the importance cf this
trade to the developing countries concerned in determining the sizc of quotes
and the growth elemant.

5. Participating countries shall not, as far as possible, maintain restraints
on trade in textile products origineting in other participating countries which
are imported under & system of temporary importation for re-export after
processing, subject to =z satisfactory systen cf control and certificatiorn.

6. Consideration shall be given to special and differentizl treatment to
re~imports into a participating country of textile products which that country
has exported to another participating country for processing and subsequent re-~
importation, in the light of the specizl nuture of such trade without prejudice
to the provisicns of Jriticle 3.

frticlz 7

The participating ¢ountries shall take steps to ensure, by the exchangc
of information, including statistics on imperts ard exports when requested, and
by other practical means, the effective opsration of this Arrangement.

frticle 8

1. The participating countries agree to avoid circumvention of this Arrangement
by trans-shipment, re-routing, or action by non-participants. In particular,
they agree on the measures provided for in this .irticle.

2. The participating countries agree to collaborate with a view to taking
appropriate adninistrative ection to avoid such circumvention. Should any

participating country beclieve that the irrangement is being circumvented and
that no appropriate administrative measures are being applied to aveoid such
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circumvention, that couttry should consult with the exporting‘country~of origin
and with other countries involved in the circumvention with a view to seeking
promptly a mutually satlsfactory solution. If such a solution is not reached
the matter shall be referred to the Textiles Surveillance Body-

3. The participating countries agree that if resort is had to the measures
"envisaged in Articles 3 and 4, the participating importing country or countries
concerned shall take steps to ensure that the perticipating country's exports
against which such measures are taken shall not be restrained more severely
than the exports of similar goods of any country not party to this Arrangement
which are causing, or actually threatening, market disruption. The participating
importing country or ‘countries concerned will give sympathetic consideration to
any representations from participating exporting countries to the effect that
this prineciple is not being adhered to or that the operation of this Arrangement
is frustrated by trade with countries not party to this Arrangement. If such
trade is frustrating the operation of this /[rrangement, the participating
countries shall consider taking such actions as may be consistent with their law
to prevent such frustration.

4 The participating countries concerned shall communicate to the Textiles
Surveillance Body full dteils of any measures or arrangements taken under this
Article or any disagreement and, when so requested, the Textiles Surveillance -
Body shall make reports or recommendations as appropriate.

frticle 9

1. In view of the safeguards provided forAin this Arrangement the participating
countries shall, as far as possible, refrain from taking additional. tradec ‘
measures which may have the effect of nullifying the objectives of this Arrangement.

2. If a participating country finds that its interests are being seriously
affected by any such measure taken by another participating country, that country
may request the country applying such measure to consult with a view to remedying
the situation.

3. If the consultation fails to achieve a mutually sstisfactory solution

within a period of sixty days the requesting participating country may refer the
matter to the Textiles Surveillance Body which shall promptly disouss such matter,
the participating ccuntry concerred being free to refer the matter to that body
before the expiry of the period of sixty days if it considers that there are
justifiable grounds for so doing. The Textiles Surveillance Body shall make

such recommendations to the participating countries as it considers appropriate.

Article 10
1. There is established within the rframework .of GATT a. Textiles Committee .

consisting of representatives of the parties to this Arrangement. The Committee
shall carry out the responsibilities ascribed to it under this Arrangement.
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2. The Committee shall meet from time %o time and at least once a year to dis-
‘charge its “unctions and to deal with those matters specifically referred tc it
bty the Textiles Surveillance Bedy. It shall prepare such studies as the
participating countries ney decide. It shall undertake an analysis of the
current state of world production end trade in textile products, including any
nmeasures to facilitate adjustment and it shall present its views regarding means
of furthering the expansion and liberalization of trade in textile products. It
will collect the statistical and other infermetion necessary for the discharge of
its functions and will be empcwered to request the participating countries to
‘furnish such informaticn. : ‘

3. any case of divergence of view‘between the perticipating countries as to the
interpretatizn or application of this “rrqngement may be refer*ed to the Commitue.
for its oplnlvn.

Lo The Coruzittee shall once « year review the operation cf this jrrangement and
report thereon to the GATT Council. To assist in this review, the Comnittee shall
have before it a repurt from the Textiles Surveillance Body, a copy of which will
also be ‘transnitted to the Council, The review during the third year shill be a
major review of this urrangement in the light of its operation in the preceding
years.

5. The Committee shall meet not later than one year before the expiry of this
Arrangement in order to consider whether: the Arrangement should ‘be extended,
modified or discontinued.

1. The Textiles Cormittee shall establish a Textilss Surveillance Body tc
supervise the inplementation of this irrangement. It shall consist of a Chalrdgn
and eight members to be appointed b~ the parties to this irrangement on a basis

to be determined by the Textiles Coumittee so as to ehsure its efficient operation.
In order to keep its rembershlp balanced and broadly representative of the parties
to this .Airrangenent prov1s1un shall be made for rotatlon of the members as
appropriate. .

2, The Textiles Surveillance Bcdy shall be considered as a Suanding boedy and
shall meet as necessary to carry out the functions required of. it under this
Arrangement. - It shall rely cn information to be supplied by the participating
countries, supplemented by any necessary details snd clarification it may decide
. to seek fromn them or from other ssurces, Further, it may rely for technical

3531stance on the services of the GuIT secretariat and may also hear technical
experts ‘vruposed by ¢ne or mwore ui its members.

3. The Textiles Surveillance Body shall take the action specifically required
of it in articles of this .rrangement.
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L. In the absence of any mutually agreed solution in bilateral negotiations

or consultations between participating countries provided for in this Arrangement,
the Textiles Surveillance Body at the request of either party, and following

a thorough and prompt consideration of the matter, shall meke recommendations

to the parties concerned. o

5. The Textiles Surveillance Body shall, at the request of any participating
country, review promptly any particular measures or arrangements which that
country considers to be detrimental to its interests where ccnsultations between
it and the participating countries directly concerned have failed to produce

a satisfactory solution. It shall make recommendations as appropriate to the
participating country or countries concerned. ‘

6. Before formulating its recommencdations on any particular matter referred
to it, the Textiles Surveillance Body shall invite participation of such
participating countries as may be directly affscted by the matter in question.

7. When the Textiles Surveillance Body is called upon to make recommendations
or findings it shall do so, except when otherwise provided in this Arrangement,
within a period of thirty days whenever practicatie. All such recommendations
or findings shall be communicated to the Textiles Committee for the information
of its members.

8.  Participating countries shall endeavour to accept in full the recommendations
of the Textiles Surveillarnce Body. Whenever they consider themselves unable to
follow any such recommendations, they shall forthwith inform the Textiles
Surveillance Body of the reasons therefor and of the extent, if any, to which
they are able to follow the recommendations.

9. If, following recommendations by the Textiles Surveillance Body, problems
continue to cxist between the parties, these may be brought before the
Textiles Committee or before the GATT Council through the normal GATT
procedures.

10. 4Any recommendations and observations of the Textiles Surveillance Body
would be taken into account should the matters related to such recommendaticns
and observations subsequently be brought before the CONTRACTING PARTIES to
the GAIT, particularly under the procedures of Article XXIII of the GATT.

11. The Textiles Surveillance Body shall, within fifteen months of the coming
into force of this Arrangement, and at’ least annually thereafter, review all
restrictions on textile products maintained by participating countries at the
commencement of this Arrangement, and submit its findings to the Textiles
Committes.
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12. The Textiles Surveillance Body shall annuclly review all restrictions intr--
duced or bilezteral agreements entcered into by participating countries concerning
trade in textile products since the ceming intc force of this Arrangement, and
required to be reported te it under the provisions of this Arrangement, and
report annuelly its findings to the Textilss Committee.

Articls 12

1.” ‘For the purposcs cof this Arrangenznt, the sxpression "textiles™ is limited
to tops, yarns, plece-goods, made-up articles, garnents and cther textile menu-
factured products (bsing products which derive thelr chiuf characteristics from
thelr textile components) of cotton, wool, man-mede fibres, or blsnds thercof,
in which any or &1l of those fibres in comblnatlon rvprcscnt either the chief -
value of the fibres or 50 per cent or mere by weight (or 17 per cent or more by
weight of wool) of the product.

2. Artificial and synthetic staple flbrv, tow, waste, simple mono- .and multi-
filaments, arg not covered by paracraph 1 above. However, should conditicns of; .
narket disruption (as @efined ih Annex &) bc found to exist for such products, the
provisions of ‘Article’ 3 of this Arrangement (and other provisions of this Arrange-
nent, direetly relevant thercto) and paragraph 1 of Artiels 2 shall apply.

3. This Arrangemsnt shall not apply to dsveloping country exports of handloom
fabrics of the cottage' industry, or hand~made cottage 1ndus»ry products made of
such handlconm fabrics, or to traditional folklore hendicraft textiles products,
provided that such products ar: properly cortificd under arrangcments csteblished
between the %mporting and :xporting participating countriss concerned.

4. Problems of interpretation of the provisions of this Article should be re-
solved by bilateral consultution between the partics corcerncd and any
dlfflcultles may be referred to the TLthluS Survez_lluncu Body.

firticle 13

1. This Arrangement shall be dseposited with thc Director-General to the
CCNTRACTING PARTIES to thz GATT. It shall be open for acceptance, by signaturc
or otherwisw, by governments contracting partics to the GAIT or having
provisionally accecded to the GATT and by the Zuropcan Zconomic Community.

2.  Any governnent which is not a contracting party tc the GATT, or has not
acccded provisicnally to the GATT, may accedc to this Arrangement on terms to be
agreed between that government and the participating countri:s. Thesc terms
would include a provision that any government which is not a contracting party
to the GATT rmst undertake, on accuding to this Arrangsnent, not to introducc
new import rcstrictions or intinsify cxisting import restrictions, on textile
products, in so far as such action would, if that government had been a
contracting party to the GATT, bo inconsistent with its obligations thereunder.





