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UNITED STATES SUBSIDY ON EXPORTS OF SULTANAS

Note by the Greek Governnent

Since 1949, the Govermment of the United States has been
subsidising donestic production of raisins in order to subsidise
exports of this product. This ncasuwe, which applics only if and
when annual production of this item execeeds the average production
figure, has harnful effects on exports of currants and, nore
particularly, of sultanas. The irmediatec results have been a
decline in demand, then a reduction in prices. Whenever such a
subsidy has been announcec, prisecs of raisins of any origin have
autonatically declined considerably on the consuription markets. As a
natural consequence, the domestic narket of Greecc has been direetly
affected in view of the low cxport prices for the purchase of Greek
raisins. This fact has already been nentioned in 1949 when the decline
in question exeecded 50% of the price paid until then by the export
trade for purchases of sultanas.

In view of thc existing disparity between the purchasing
power of the drachma and the rate of exchangc, the cost of Greck
raisins 3e particularly high, as compared with prices paid on con-
sunption narkets. In itsclf, such a situation already involves enough
disadvantages and cannot be aggravated by the establishment of a
United States subsidy on exports of raisins. It is nore than certain
that such a subsidy would forthwith paralyse the trade in Greck raisins
where purchases have not yet been made and imports are, at nost, linited
to snall purchases effcoted only to nmeet the urgent consunption necds,
though the inmport season is alrecady fairly advaneced.

It should bec noted that prices for raisins on the European
narkets startcd and were naintained this ycar at a considerably lower
level than last year as a result of the fact that production of this
iten in the United States recsched a high figurc this ycar as compared
with last year and as a result of the intended subsidy.

In vicw of the linited number of Greck cxport items, sultanas
have been onc of the most valuable export products of Greeec beeause
Greek exports have been the sourcc of hard currency receipts which are
indispenseble to urgent rceonstruction needs. On the other hand, the
growing of sultanas in Greecee greatly contributes to solving the
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population problem of the country in certain regions and to a certain
extent: a few acres of land are sufficient to provide means of
livelihood to a family which otherwise would need a much more
considerable area for the cultivation of another agricultural product.

In view of the foregoing considerations, it is clear that the
only solution lies in the elimination of measures aimed at reducing
the pricefcr purchases of raisins to levels lower than production
costs. . ’

The continuance of such measures would result in the disappearance
of raisin production in economically weak countries which, in view
of their limited means, are not in a position to subsidise production.




