
GENERAL AGREEMENT ON 

TARIFFS AND TRADE 

EUROPEAN COMMUNITIES - SUGAR REGIME 

Recourse t o A r t i c l e X X I I I by A r g e n t i n a , A u s t r a l i a , B r a z i I , 
Colombia, Cuba, the Dominican R e p u b l i c , I n d i a , N i ca ragua , Peru 

and the Republ ic o f the P h i l i p p i n e s 

The f o l l o w i n g communicat ion, dated 2 A p r i l 1982, has been rece ived from 
the Permanent M iss ion o f Colombia, w i t h the request t h a t i t be c i r c u l a t e d 
t o c o n t r a c t i n g p a r t i e s . 

1 . The Governments of A r g e n t i n a , A u s t r a l i a , B r a z i l , Colombia, Cuba, the 
Dominican R e p u b l i c , I n d i a , N i ca ragua , Peru and the Republ ic o f the 
P h i l i p p i n e s , h e r e i n c a l l e d the compla inant c o n t r a c t i n g p a r t i e s , hereby submit 
t o those c o n t r a c t i n g p a r t i e s which are member Sta tes o f the European 
Communities the f o l l o w i n g j o i n t r e p r e s e n t a t i o n under A r t i c l e X X I I I : 1 o f the 
General Agreement. 

2 . The maintenance by the member Sta tes o f the European Communities under 
t h e i r common sugar regime o f i n t e r n a l suppor t p r i c e s , on average f a r 
exceeding w o r l d market p r i c e s , has s t i m u l a t e d s u b s t a n t i a l and con t inued 
growth i n t h e i r sugar p r o d u c t i o n , p a r t i c u l a r l y s i nce 1976. As a r e s u l t , i n 
1981/82 t h e i r sugar p r o d u c t i o n was at a l e v e l some 5 m i l l i o n tons raw va lue 
(or around 50 per cent ) h i ghe r than average p r o d u c t i o n l e v e l s i n r e p r e s e n t a t i v e 
pe r iods p r i o r t o 1977. 

3 . With domestic consumption s tagnant and even d e c l i n i n g , t h i s i nc reased 
p r o d u c t i o n has brought about a cor respond ing growth i n t h e i r annual e x p o r t a b l e 
su rp lus o f sugar . T h e i r average expor t l e v e l s i n va r i ous r e p r e s e n t a t i v e 
pe r i ods p r i o r t o 1977 d i d not exceed 1.9 m i l l i o n tons raw v a l u e . By 1978 
t h e i r expor ts reached 3.6 m i l l i o n t o n s , by 1980 4 .3 m i l l i o n tons and t h e i r 
e x p o r t a b l e su rp l us i n 1981/82 reached some 7 m i l l i o n t o n s . 
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4 . The growing exportable surplus of these countr ies is disposed of with 
the cont inuing assistance of whatever level of subsidy is required to s e l l 
the product on the world market. The app l i ca t ion of export subsidies under 
t h e i r common sugar regime has enabled these countries to great ly expand 
t h e i r share of world export trade over the per iod in quest ion. In various 
representat ive periods p r i o r to 1977, t h e i r share of world exports d id not 
exceed 8.5 per cent. Their share reached 14.4 per cent by 1978, 16.2 per 
cent by 1980 and has increased again in 1981. Furthermore, t h e i r exportable 
surplus of sugar on a 1981/82 crop year basis i s estimated to reach some 
26 per cent of po ten t i a l world sugar expor ts . 

5. The subs id izat ion inherent i n t h e i r common sugar regime has depressed 
world sugar pr ices and exacerbated f luc tua t ions in world sugar trade and is 
cont inuing to exercise these harmful e f f e c t s . I t i s clear that t h e i r common 
sugar regime and i t s app l i ca t ion cons t i tu te a permanent source of uncerta inty 
i n world sugar markets, and act to reduce market oppor tun i t ies avai lab le t o , 
and the returns received by, the indust r ies of other sugar export ing 
count r ies . I t i s noted that i n the per iod since A p r i l 1981, approximately 
ECU 666 m i l l i o n have been made ava i lab le by the European Communities under 
t h e i r weekly export tender system. 

6. The complainant contract ing p a r t i e s , whose sugar indust r ies t r a d i t i o n a l l y 
account fo r the bulk of world sugar expor ts , therefore submit that the common 
subs id izat ion and p r i c i ng pract ices of the member States of the European 
Communities i n respect of sugar have caused serious prejudice and continue 
t o threaten fu r ther serious pre judice to t h e i r in te res ts under A r t i c l e XV I :1 . 
In a d d i t i o n , they submit: that the subs id izat ion of sugar exports has had 
harmful e f fec ts and causes undue disturbance to t h e i r normal commercial 
in te res ts and hinders the achievement of the object ives of the General 
Agreement i n terms of A r t i c l e XVI :2; that the common sugar regime of the 
member States of the European Communities does not seek to avoid the use of 
export subsidies on sugar, as required under A r t i c l e XVI :3 ; and that t h i s 
subs id izat ion of sugar exports has been appl ied i n a manner which resu l ts i n 
these cont ract ing par t ies achieving a more than equi table share of world 
export t rade i n sugar, i n terms of A r t i c l e XVI:3. The complainant 
contract ing par t ies therefore submit that the common subs id izat ion and 
p r i c i ng pract ices of the member States of the European Communities i n respect 
of sugar have n u l l i f i e d and impaired the r igh ts of the complainant 
contract ing par t ies under A r t i c l e XX I I I : 1 of the General Agreement. 



L/5309 
Page 3 

7. Accordingly, the complainant contracting parties request the member 
States of the European Communities to give sympathetic consideration to this 
joint representation and to consult promptly with the complainant 
contracting parties with a view to the satisfactory and expeditious adjustment 
of this matter. 


