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You and members of the Council w i l l r e c a l l t h a t a t t he meeting of 19 Ju ly 1974, 
my d e l e g a t i o n i nd i ca t ed i t had n o t been p o s s i b l e for Canada t o r each agreement wi th 
the Eur-opean Communities i n the i i r t i c l c XXIVs6 r e n e g o t i a t i o n s and t h a t Canada expected 
t o cont inue n e g o t i a t i o n s with a view t o achieving s a t i s f a c t o r y r e s u l t s . 

Since t h a t t ime , wc have had a number of ex tens ive and d e t a i l e d d i scuss ions on 
t h i s mat te r w i th the European Communities. We r e g r e t t h a t , no twi ths tand ing 
cons ide rab le e f f o r t s on both s i d e s , agreement has not been achieved. Wc have, t h e r e 
f o r e , r eques t ed t h e i n c l u s i o n of t h i s i tem on t h e Counc i l ' s agenda end c i r c u l a t e d the 
paper L/4107. 

In the view of the Canadian Government the concess ions provided by the European 
Communities do not main ta in the genera l l e v e l of mutual ly advantageous concess ions . 
We a l so b e l i e v e t h a t t h e r e i s s u b s t a n t i a l imbalan.ee between the cu r r en t concess ions 
and those provided for- i n the GATT p r i o r t o enlargement , «Under the p r o v i s i o n s of 
i i r t i c l c XXVIII: 3 Canada could withdraw s u b s t a n t i a l equ iva len t concess ions t o r e s t o r e 
the ba l ance . 

There a r e , however, t h r e e important and r e l a t e d r e a s o n s for a t tempt ing t o s e t t l e 
these n e g o t i a t i o n s in a way which would main ta in t h e mutual ly advantageous concess ions 
a t t h e i r pro-enlargement l e v e l . 

F i r s t : Canada and many o ther c o n t r a c t i n g pax-ties be l i eve the withdrawal of concess ions 
i s a measure of l a s t r e s o r t and only t o be taken a f t e r a l l p o s s i b i l i t i e s of 
r e a c h i n g a s e t t l e m e n t have been exhaus ted . 

Second: The withdrawal of concess ions a t the seme time t h a t we arc e n t e r i n g the sub
s t a n t i v e phase of the Tokyo Round would bo e s p e c i a l l y u n f o r t u n a t e . 

Thi rd : In view of t h e s t r u c t u r e of Canadian impor t s , t he withdrawal of concess ions 
would i n e v i t a b l y a f f e c t adverse ly the t r a d e i n t e r e s t s of a number of o ther 
c o n t r a c t i n g p a r t i e s . 
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In these circumstances, we have decided that the most appropriate course to 
follow is to invoke the conciliation procedures of the General Agreement and to 
extend the time limits under Article XXVIII:3 in order to allow the conciliation 
process to be carried out. These procedures have shown themselves effective in 
the past in resolving complicated and difficult issues. 

My government therefore wishes to refer the matter to the CONTRACTING PARTIES, 
pursuant to paragraph l(c) and 2 of Article XXIII, so that they may give a ruling 
on the matter, or make recommendations, as appropriate. Canada requests that the 
CONTRACTING PARTIES establish an independent panel of experts to investigate 
whether the entry into force of Schedules LXXII and LXXII bis maintains the 
general level of reciprocal and mutually advantageous concessions between Canada 
and the European Communities, not less favourable to trade than that provided for 
in Schedules XL, XL bis, XIX, XXII and LXI; the investigation would not be 
limited to statistical or quantitative tests but would take account of the broader 
economic elements as is customary in Article XXVIII negotiations. 

Canada also requests the Council to agree, as it has on other occasions, to 
extend the time limits laid down in Article XXVIII:3 so that they do not expire 
until six months after the date upon which the CONTRACTING PARTIES make 
recommendations or give a ruling. 


